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Figure 1: Composition of the FY 2018 Budget

Total Outlays = $4.1 trillion
outlays in bilions of dollars
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The top 20% of households get more than half of all pre-tax
income and pay an even larger share of all federal taxes
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Lower-earners struggling the last 5 years

Expenses outpace Middle High income
income for the income accumulates wealth
bottom treads water
[
i 17 12 17
12 17 12 o 7 42 '17
Lowest 10% Lowest 25% Median 50% Highest 25% Highest 10%

WAGE CATEGORY PERCENTILES

YAHOO!
FINANCE

Source: Bureau of Labor Statistics, Reuters



Americans’ paychecks are bigger than 40 years ago, but their purchasing power
has hardly budged

Average hourly wages in the U.S., seasonally adjusted
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Mote: Data for wages of production and nonsupervisory employees on private non-famn payrolls. "Constant 2018 dollars”
describes wages adjusted for inflation. “Current dollars™ describes wages reported in the value of the currency when received.
“Purchasing power” refers to the amount of goods or services that can be bought per unit of currency.

Source: .5, Bureau of Labor Statistics.
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How Much Money Americans Have in Savings, 2014 - 2018

Select a year to see results:
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Trillions of Dollars Another Quarterly Household Debt Record Trillions of Dollars
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COMPOSITION OF MANDATORY SPENDING (2018)
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Interest Spending Will Approach $1 Trillion
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COMPOSITION OF DISCRETIONARY SPENDING (2017)
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Automatic Expenditures Are Consuming a Growing Share
of the Budget
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Major foreign holders of U.S. treasury securities as of December 2018
(in billion U.S. dollars)
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Figure 3. Shares of US trade deficit in goods by

country
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US import taxes dropped considerably post-World War |l

Average US tariff rates on dutiable imports (1790-2016)
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Note: Rates are weighted by trade value. Dotted line indicates years when data are not available.
Source: US International Trade Commission. Compiled by Douglas A. Irwin.



Since World War Il, American jobs have increasingly been
in service-providing industries instead of manufacturing

US employment in manufacturing vs. non-manufacturing industries, excluding farm sector (1939-September 2018)
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Note: Nonmanufacturing includes mining and logging, construction, private service-providing, and government
employment. Annual values are averages of monthly data.
Sources: US Bureau of Labor Statistics, Current Employment Statistics.




US manufacturing production keeps growing but with fewer
employees needed

US manufacturing production vs. number of employees (1972-2018), index (January 1972 = 100)
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Note: Annual values are averages of monthly data.
Sources: Board of Governors of the Federal Reserve System (US), "Industrial Production: Manufacturing (NAICS) [IPMAN],"
retrieved from FRED, Federal Reserve Bank of St. Louis on September 11, 2018 (https://fred.stlouisfed.org/series/IPMAN);
US Bureau of Labor Statistics, "All Employees: Manufacturing [MANEMP]," retrieved from FRED, Federal Reserve Bank
of St. Louis on September 11, 2018 (https://fred.stlouisfed.org/series/MANEMP).



Global supply chains dominate world trade

World trade in intermediate vs. final goods as percent of GDP (1970-2014)
20

Intermediate

18

16

14

2 =

0 | i I i I 1 I i i I i i | I I i i 1 i l I i | i I i I 1 i I i | 1 i I i i 1 I l
1970 1975 1980 1985 1990 1995 2000 2005 2010

Source: Agustin Carstens, "Global market structures and the high price of protectionism,” remarks at the Federal Reserve Bank
of Kansas City’s 42nd Economic Policy Symposium, Jackson Hole, Wyoming, August 25, 2018
(https://www.bis.org/speeches/sp180825.pdf).
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Figure 3. Share in exports of goods by corporate ownership
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Figure 4. China’s share in US trade deficit in goods
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...Today’s Top 20 Worldwide Internet Leaders Today =
USA @ 11...China @ 9

Public / Private Internet Companies, Ranked by Market Valuation (5/29/18)

Rank Market Value ($B)
Company Region
1) Apple USA $924
2) Amazon USA 783
3) Microsoft USA 753
4) Google / Alphabet USA 739
5) Facebook USA 538
6) Alibaba China 509
7) Tencent China 483
8) Netflix USA 152
9) Ant Financial China 150
10) eBay + PayPal* USA 133
11) Booking Holdings USA 100
12) Salesforce.com USA 94
13) Baidu China 84
14) Xiaomi China 75
15) Uber USA 72
16) Didi Chuxing China 56
17) JD.com China 52
18) Airbnb USA 31
19) Meituan-Dianping China 30
20) Toutiao China 30
Total




Semiconductor consumption market share worldwide, from 2003 to
2019, by region
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Share of Loan Flow to Nonfinancial Enterprises (Percent)
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- Chinese FDI transactions in the EU by country, 2000-2018 ?
Cumulative value, EUR billion
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